
STATE OF MONTANA 
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION 

MINUTES OF THE 
BOARD OF OIL AND GAS CONSERVATION MEETING 

CALL TO ORDER 

A regular business meeting of the Montana Board of Oil and Gas Conservation was called to order by Chairman 
David Ballard at 2 p.m., Wednesday, July 14, 1999, at the Board's office at 2535 St. Johns Avenue in Billings, 
Montana. Board members present were Jack King, Allen Kolstad, Stanley Lund, Elaine Mitchell and Denzil Young. 
Staff present were Tom Richmond, Jim Halvorson, George Hudak, Terri Perrigo, Steve Sasaki and Don Garrity. 

MINUTES 

MOTION: Mr. King moved to accept the minutes of the April 7, 1999, business meeting. Mr. Lund 
seconded the motion and it passed unanimously. 

PUBLIC COMMENT 

Mr. Jack Ihli, whose company Nielco, Inc. is scheduled for a show cause hearing tomorrow, is unable to attend the 
show cause hearing and requested the Board hear his case today or continue it until the September 9, 1999, public 
hearing. Mr. Richmond said Ms. Lucille Gunderson had contacted him with some concerns regarding this matter. 

MOTION: Mr. Kolstad moved to continue the Show Cause Hearing ofNielco, Inc. until the September 9, 
1999, public hearing. Mr. Young seconded the motion and it passed unanimously. 

BOND REPORT 

Mr. Tom Richmond presented the Bond Report, which is attached as Exhibit 1. 

FINANCIAL REPORT 

Ms. Terri Perrigo distributed and discussed the financial report, which is attached as Exhibit 2. 

RONALD M. AND MARGARET ANN SANNES 

Mr. Ron Sannes was present with his accountant, Mr. Dennis White. Mr. Sannes reported the State 1-36 well site 
had been restored and reseeded. Mr. White was present, per Board request, to provide financial information to 
justify Mr. Sannes' request for a month extension on the deadline to plug and reclaim another well. Mr. Sannes said 
with revenue coming in from good oil prices and the summer glass season he felt he could plug another well by 
October 1, 1999. 

MOT JON: Mr. Lund moved to grant Mr. Sannes a 30 day extension, making the new deadline to plug and 
reclaim either the Buxbaum #1, the A. Engen #1 or the Trudell #1-6 well October 1, 1999; and to send a summary 
of Mr. Sannes' situation with the Board to Mr. Jack Martin at Yellowstone Bank in Laurel. Mr. Young seconded the 
motion and it passed unanimously. 



The history of this issue with Mr. Sannes is as follows : 

• Board Order 77-97 required the Hatley #1 well be plugged and abandoned by October 24, 1997. If that 
was not done, a fine of $200 per day was levied for each day beginning October 25, 1997, the work 
remained unfinished. 

• Board Order 86-98 established the amount of the fine on the Hatley #1 well at $56,400. It ordered Mr. 
Sannes to pay $2500 toward the fine and plug the State 1-36 well by December 31, 1998. (Mr. Sannes 
paid the $2500.) It stated if the State 1-36 well was plugged and reclaimed by December 31, 1998, 
the balance of the fine (53,900) would be rescinded. 

• Show Cause Order 17-99 required Mr. Sannes to appear and show cause why his bond should not be 
forfeited or increased for failure to plug and reclaim the State 1-36 well by December 31, 1999, and other 
violations listed in a three page document submitted by Mr. Steve Sasaki, Chief Field Inspector. 

• Board Order 33-99 ordered Mr. Sannes to appear at the May 19, 1999, business meeting to document 
successful reclamation of the State 1-36 well; that he plug and reclaim either the Buxbaum #1, the A. 
Engen #1 or the Trudell #1-6 well by September 1, 1999; and deferred collection of the remainder of the 
fine against Mr. Sannes until further order. 

•Mr.Sannes appeared at the May 19, 1999, business meeting to request an additional month 
to plug and restore the Buxbaum #1, the A. Engen #1 or the Trudell #1-6 well. Mr. Sannes presented 
financial information to justify his request, but the information provided was insufficient for the Board 
to decide whether to grant Mr. Sannes' request. Mr. Sannes volunteered to bring his accountant to 
the next business meeting to provide information to support his request to extend the deadline to plug 
and reclaim one of the three aforementioned wells to October 1, 1999. 

• Mr. Sannes appeared at the July 14, 1999, business meeting with his accountant, Mr. Dennis White. 
Board members voted to grant Mr. Sannes a 30-day extension (until October 1, 1999) on the requirement 
to plug either the Buxbaum #1, the A. Engen #1 or the Trudell #1-6 well. The Board also directed 
staff to send a summary of Mr. Sannes' situation to Mr. Jack Martin of Yellowstone Bank of Laurel. 

SAMEDAN OIL CORPORATION - CARTMELL 14-14H WELL 

Mr. Steve Sasaki distributed Exhibits 3 and 4, an overview of the Cartmell 14-14H situation and a letter from Mr. 
Steve Schmitz of Samedan Oil Corporation stating the original wellbore has been successfully plugged and outlining 
Samedan's plans for final plugging and abandonment action. Mr. Sasaki does not agree with the cement plug plan 
submitted by Samedan. Instead he recommends Samedan drill out the top plug on the surface and go down with a 
cast iron plug to ensure nitrogen doesn't migrate into the Fox Hills local aquifer. 

Mr. Lund said ifSamedan's plugging plan were approved and the work done the well would be taken off their bond. 
If the well had problems later on, those would then be the responsibility of the Board. 

Mr. Halvorson reminded the Board that this well blew out and the Board was not notified of the blowout. The 
original plugging was done without notification to or consultation from the Board. It is now plugged and leaking. 
This is the first monitoring of the well even though the Board ordered continued monitoring. Now Samedan wants 
the well removed from their bond. Mr. Halvorson questioned whether a surface plug would be adequate when it is 
possible that the downhole plugs are not effective. 

Mr. Garrity suggested Samedan's request to approve final plugging and abandonment plans for the Cartmell 14-14H 
well be docketed for the September 9, 1999, public hearing. Mr. Richmond directed staff to docket the request. 
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MSU-BILLINGS STUDY 

Chairman David Ballard reported the Board of Oil and Gas Conservation study had not been selected by any 
MSU- Billings summer students as their project. It will be offered again to students of Dr. Hinthorne in the fall. 

STAFF REPORTS 

Mr. Jim Halvorson distributed a listing of 1999 Seismic Pem1its to date, which is attached as Exhibit 5. 

Mr. Richmond said he had not received a request for a permit to drill on the Rocky Mountain Front, but an ad had 
appeared for a proposed location. If a public hearing request is received, it will be docketed for September 9, 1999. 
The attached Exhibit 6 provides a copy of: a) the notice of intent to apply for a permit to drill; and b) the article 

about the proposed well published in the Chouteau Acantha. 

Mr. Richmond said a Controlled Groundwater Area has been proposed by DNRC Water Resources Division for the 
area in Southeastern Montana where coal bed methane activities are taking place. Public hearings on the proposal 
are being held in September. He sent a letter to Director Clinch and the Water Resources Administrator stating his 
dissatisfaction about going public with the controlled groundwater proposal before it and its ramifications had been 
discussed within the department. He introduced Mr. Eric Szaloczi of Redstone Gas Partners, who was present to 
discuss the proposal and its implications on Redstone's operations in the proposed controlled groundwater area. 

Mr. Szaloczi advised the Board of the large amount of data his company had acquired concerning the water in this 
area and its plans to closely monitor the effects of its activities on the aquifer. 

In response to an inquiry by Mr. Kemp Wilson, representing another company interested in coal bed methane, Mr. 
Richmond sai<l he woul<l work with the companies to develop requirements for testing and modeling. 

Mr., Young moved to adjourn . Mr. King seconded the motion and it passed unanimously. 

PUBLIC HEARING 

The Board reconvened at 8:00 a.m. Thursday, July 14, 1999, in the conference room at the Billings Petroleum Club 
in the Sheraton Hotel, to hear the matters docketed for public hearing. As a result of the discussion, study, 
testimony, and technical data placed before the Board, the following action was taken in each matter. 

Docket No. 72-99 - A motion was made by Mr. Lund, seconded by Mr. Young and unanimously passed, to approve 
the application ofDL INC as set forth in Board Order 65-99. 

Docket No. 73-99 and 3-99 Fed - The Board heard the application of K2 America Corp. which involves Indian land 
under the jurisdiction of the Bureau of Land Management (BLM). The order will be issued by the BLM. 

Docket No. 74-99 and 4-99 Fed - The Board heard the application ofK2 America Corp. which involves Indian land 
under the jurisdiction of the Bureau of Land Management (BLM). The order will be issued by the BLM. 

Docket No. 75-99 and 5-99 Fed - The Board heard the application ofK2 America Corp. which involves Indian land 
under the jurisdiction of the Bureau of Land Management (BLM). The order will be issued by the BLM. 

Docket No. 76-99 and 6-99 Fed - The Board heard the application ofK2 America Corp. which involves Indian land 
under the jurisdiction of the Bureau of Land Management (BLM). The order will be issued by the BLM. 

Docket No. 77-99 - A motion was made by Mr. Kolstad, seconded by Ms. Mitchell and unanimously passed, to 
approve the application of The Armstrong Corporation as set forth in Board Order 66-99. 
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Docket No. 78-99 - A motion was made by Mr. Young, seconded by Mr. Lund and unanimously passed, to approve 
the application of Burlington Resources Oil & Gas Company as set forth in Board Order 67-99. 

Docket No. 79-99 - The application of Burlington Resources Oil & Gas Company was continued to the September 9, 
1999, public hearing. 

Docket No. 80-99 - A motion was made by Ms. Mitchell, seconded by Mr. Young and approved unanimously, to 
approve the application of Branch Oil and Gas as set forth in board Order 68-99. 

Docket No. 81-99 -A motion was made by Mr. Kolstad, seconded by Mr. Young and unanimously passed, to 
approve the application of Columbus Energy Corp. as set forth in Board Order 72-99. 

Docket No. 19-99 - A motion was made by Mr. Young, seconded by Ms. Mitchell and unanimously passed, to 
approve the application of Burlington Resources Oil & Gas Company as set forth in Board Order 73-99. 

Docket No. 20-99 - A motion was made by Mr. Young, seconded by Mr. Kolstad and unanimously passed, to 
approve the application of Burlington Resources Oil & Gas Company as set forth in Board Order 74-99. 

Docket No. 7 1-99 - A motion was made by Mr. Lund, seconded by Mr. Young, and unanimously passed that the 
bonds of Elmer and Duard Rossmiller be forfeited and that any wells now covered by those bonds not be allowed to 
produce until a new bond or bonds are furnished, as set forth in Board Order 75-99. 

Docket No. 2-99 - The show cause hearing ofNielco, Inc. was continued to the September 9, 1999, public hearing. 

Docket No. 83-99 - A motion was made by Mr. Kolstad, seconded by Mr. Lund and unanimously passed, that the 
bond of United States Energy Corporation be forfeited and that United States Energy Corporation be prohibited from 
producing any wells in the State of Montana until further order of the Board, as set forth in Board Order 76-99. 

Dock t No. 84-99 - A motion was made by Mr. Young, seconded by Ms. Mitchell and unanimously passed, to 
authorize the Administrator to impose a penalty ofup to $50 per month on McCulliss Resources Co. Inc. for failure 
to file production reports, as set forth in Board Order 77-99. 

NEXT MEETING 

The next business meeting of the Board will be September 8, 1999, at 2:00 p.m. at the Board's office at 2535 St. 
Johns Avenue, Billings, Montana. The public hearing will be September 9, 1999, beginning at 8:00 a.m. in the 
conference room of the Billings Petroleum Club, Sheraton Hotel, Billings, Montana. The filing deadline for the 
September 9, 1999, public hearing is Thursday, August 12, 1999. 

BOARD OF OIL AND GAS CONSERVATION 
THE T OF MONT ANA 
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EXHIBIT 1 

.MONTANA BOARD OF OIL & GAS CONSERVATION 

BOND ACTIVITY SUMMARY 
May 19, 1999 through July 13, 1999 

APPROVED BONDS 

Chaco Energy Company 
Denver, CO 

Encore Operating, LP 
Fort Worth, TX 

Encore Operating, LP 
Fort Worth, TX 

Fulton Fuel Company 
Shelby, MT 

Howell Petroleum Corp. 
Houston, TX 
(Replacement Bond) 

Howell Petroleum Corporation 
Houston, TX 
(Replacement bond) 

J.P. Oil & Gas Operating Co., Inc. 
Cut Bank, MT 

KGH Operating Company 
Billings, MT 

Macum Energy, Inc. 
Billings, MT 

Frontier Insurance Company 
Surety No. 126846 

Amount. . . . $10,000 
Type . . . . Single-well 
Effective ...... 6/1 /99 

St Paul Fire & Marine Insurance Co Amount ... . $660,000 
Surety No. JZ8047 Type . . . . Multi-well 

Effective ... .. 5/27 /99 

St Paul Fire & Marine Insurance Co Amount . . . $1,670,000 
Surety No. JZ8046 Type ... . UIC Blanket 

1st State Bank, Shelby 
CD No. 2891 

RLI Insurance Company 
Surety No. RLB0000998 

RLI Insurance Company 
Surety No. RLB0000999 

1st Interstate Bank, Cut Bank 
CD No. 2400010734 

US Bank, Boise 
LOC No. SLCBB0100268 

1st Interstate Bank, Billings 
CD No. 1200009153 

Page Number 1 

Effective . ... , 5/27 /99 

Amount . . . . $20,000 
Type ... . UIC Limited 
Effective .. ... 5/16/99 

Amount . . . . $200,000 
Type ... . U IC Limited 
Effective . ... . 5/26/99 

Amount .. . . $25,000 
Type . . . . Multi-well 
Effective . .. .. 5/26/99 

Amount . ... $6,000 
Type . . . . Limited 
Effective . . ... 6/28/99 

Amount. . . . $10,000 
Type . . . . Single-well 
Effective .. . .. 5/24/99 

Amount. . . . $10,000 
Type . . . . Single-well 
Effective . . .. . 6/14/99 
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' Macum Energy, Inc. 1st Interstate Bank, Billings Amount . .. . $10,000 

- Billings; MT CD No. 1200009154 Type .... Single-well 
Effective . . ... 6/14/99 

Pennaco Energy, Inc. United States Fidelity & Guaranty Amount . ... $50,000 
Denver, CO Surety No. 19-0130-18428-99 Typ·e ... . Multi-well 

Effective . .. .. 3/31 /99 

Prairie Energy Inc. RU Insurance Company Amount .. . . $10,000 
Houston, TX Surety No. RLB0000955 Type ... . UIC Single 

Effective .. ... 5/12/99 

Prairie Energy, Inc. RLI Insurance Company Amount . . . . $10,000 
Houston, TX Surety No. RLB0000956 Type .... UIC Single 

Effective . .... 5/12/99 

Prairie Energy, Inc. RLI Insurance Company Amount . ... $50,000 
Houston, TX Surety No. RLB0000954 Type . . . . Multi-well 

Effective . . ... 5/12/99 

Prima Exploration Inc. Norwest Bank, Colorado Amount . .. . $50,000 
Denver, CO CD No. 6000000350 Type ... . Multi-well 

Effective ... ... 6/9/99 

Prima Exploration, Inc. Norwest Bank, Colorado Amount ... . $50,000 
Denver, CO CD No. 6000000351 Type ... . U IC Limited 

Effective . .. ... 6/9/99 

TWO Taylor Well Operating, Inc. 1st State Bank, Shelby Amount . .. . $1,500 
Shelby, MT CD No. 2895 Type . . . . Single-well 

Effective ...... 6/7 /99 

CANCELLED BONDS 

ANR Production Co. United Pacific Insurance Co. Amount .... $30,000 
Houston, TX Surety No. U276 57 10 Type .... UIC Limited 

Effective ..... 5/19/99 

Crown Oil, Inc. Underwriters Indemnity Company Amount .... $10,000 
Houston, TX Surety No. 87170 Type .... UIC Single 

Effective ... . . 5/25/99 

) 

Page Number 2 



Crown Oil, Inc. 
- Houston, TX 

Crown Oil, Inc. 
Houston, TX 

Howell Petroleum Corp. 
Houston, TX 
(Bond replaced) 

Howell Petroleum Corporation 
Houston, TX 
(Bond Replaced) 

Quest Petroleum Corporation 
Reno, NV 

Underwriters Indemnity Company 
Surety No. 87171 

Underwriters Indemnity Co. 
Surety No. 87169 

United Pacific Insurance Co. 
Surety No. U2816670 

United Pacific Insurance Co. 
Surety No. U2765939 

1st State Bank, Shelby 
CD No .. 6790 

CHANGES TO EXISTING BONDS 

Amoco Production Co. Travelers Casualty & Surety Co. 
Chicago, IL Surety No. 10317291113 
(Assumption of Liability from Seaboard Surety Co. No. 321102) 

Armstrong Operating, Inc. Stockman Bank, Sidney 
Dickinson, ND CD No. 8011 and 7185 
(Added to existing CD's to bring total to $50,000) 

Lloyd and Patricia Danielson Norwest Bank, Shelby 
Ferdig, MT CD No. 9000073770 
(Replacement of existing CD No. 9000008765) 

Mercury Exploration Co. Marquette Bank, Cut Bank 
Cut Bank, MT CD Nos. 3160 and 6368 
($25,000 CD added to bring bond amount to $50,000) 

Page Number 3 

Amount . . . . $10,000 
Type .... UIC Single 
Effective . . . . . 5/25/99 

Amount ... . $25,000 
Type . . . . Multi-well 
Effective .. ... 5/25/99 

Amount .. .. $200,000 
Type .... UIC Limited 
Effective ..... 5/26/99 

Amount.. .. $25,000 
Type . . . . Multi-well 
Effective . .. .. 5/26/99 

Amount. . . . $10,000 
Type . . . . Blanket 
Effective .... . 5/28/99 

Amount ... . $200,000 
Type ... . UIC Limited 
Effective .. .. . . 5/6/99 

Amount. .. . $50,000 
Type . . . . Multi-well 
Effective .. .. . 5/14/99 

Amount.. .. $10,000 
Type.... Blanket 
Effective . .... 5/20/99 

Amount. .. . $50,000 
Type . . . . Multi-well 
Effective ...... 6/8/99 
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011ER APPROPRJA TIONSIEXPENDITURES FROM STATE SPECIAL REVENUE ACCOUNT 

DNRC Centralized Services $57,034 57,034 ,_ 
_,...,,t of Revenue $31 ,764 31,764 

R£VE!'UE INTO STATE SPECIAL REVENUE ACCOUNT 

Year to Date Total Percentage 
FY 1999 FYE 1998 YTD99:FYE98 

Oil Production Tax** 477,728 614,788 0.78 
Gas Production Tax** 149,872 120,833 1.24 
Penaty & Interest 91 231 0.39 
Driq Permit Fees 23,725 34,690 0.68 
UIC Permit Fees 160,400 170,599 0.94 
Enhanced Recovery Filing Fee 0 425 0.00 
Interest on Investments 36,556 21,579 1.69 
Copies of Documents 7,913 9,961 0 .79 
Database Services 0 74 0.00 
Other 589 4,356 0.14 

TOTALS i856,874 i977,536 0.88 

""FYE 1998 madflld to lnculo FY97 l'IOIIMM! oa:ruol .......,_., c,jl = (175.923): gos• (29,456). 

F-11111a1..-s-ldto BOCG In FY98 nz:blod nogllliwl Kalal.......,,_ lor 001-1son,.;,t, easl>basls FY97 dlla. 

:-

f x~· 

INVESTMENT ACCOUNT BALANCES 

Regulatory $516,500 
Damage Mitigation* $164,067 

• S33,655 aomal lor FY99 Boice prcjod co,ts. P4,lled bolonce $130,412 

GRANT BALANCES 

~ !!11.tb.acizfl.d. Amt E_XQ§.CJ.deQ B.aliHW1. 

Cat Creek 45,676 45,676 0 
S.CutBankA 257,610 257,610 0 
S. CutBank B 300,000 300,000 0 

- SL Grant 183,260 163,155 20,105 
Devil's Basin 257,390 256,111 1,279 
Balco* 1,018,356 1,003,437 14,843 
96.A Q ·o Q 
TOTALS $2,062,292 $2,025,989 $36227 
'$37 .an.50 trom 11,e Damage Mitigolion ,t,cCOU'I tes 111so been _.., to Blllco, n-.g Ille tolll 

Hlimlled projed C05I $1 ,056,233 50 

o:.,,..,.s 
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EXHIBIT 3 

SUMMARY SAMEDAN OIL CO., CARTMELL 14-14B 

Well spudded: 
Surface Casing Set: 
Well taking nitrogen kick: 
Well blowing out: 
Well blowout control: 
Well P&A: 
Field Inspection: 
Board Order issued to monitor: 
Board Business Meeting monitor: 
Intent to do Final P&A: 

March 21, 1997 
March ?, 1997 
March 28, 1997 
April 1, 1997 
April 1 to April 9, 1997 
April 10 to April 12, 1997 
July 2, 1997 · 
September 3, 1997 
October 29,1997 
May 14, 1999 
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BEFORE THE BOARD OF Oil AND GAS CONSERVATION 
OF THE STATE OF MONTANA 

IN THE MATIER OF SAMEDAN OIL CORPORATION'S 
CARTMELL 14-14H WELL IN SECTION 14. T17N-R53E. 
DAWSON COUNTY. MONTANA 

Docket 131-97 

Report of the Board 

ORDER NO. 106-97 

The above entitled cause came on regularly for hearing on the 4th day of September. 1997, in the Billings 
Petrolewn Club, Billings. Montana. pursuant to the order of the Board of Oil and Gas Comervatioo of the State of 
Montana, hereinafter referred to as the Board. At this time and place testimony was presented. statements and 
exhibits were received, and the Board then took die cause under advisement; and. the Board having fully considered 
the testimony. statements and exhibits and all things and matters presented to it for its consideration by all parties in 
the Docket, and being well and fully advised in the premises. finds and concludes as follows: 

fiudines of Fact 

1. Due. proper and sufficient notice was published and given of this matter. the bearing hereon, and of the 
time and place of said hearing. as well as the purpose of said hearing: all parties were afforded opportunity to present 
evidence. oral and documentary. 

2. The Cartmell 14-14H well bas not been properly plugged-and some nitrogen gas is still escaping 
therefrom. Samedan Oil Corporation appears to be making reasonable progress in its attempts to deal with this 
problem and is acting in a responsible manner. 

IT IS THEREFORE ORDERED by the Board of Oil and Gas Conservation of the State of Montana that 
this docket remain open and that Samedan keep the Board staff informed of any changes in the condition or status of 
said well. 

IT IS FURTHER ORDERED that Samedan furnish a written report on the well status to the Board at the 
Board's next regular business meeting. 



< · 
MOTION: Mr. Galuska moved that the change of operator submitted by West Gas II. Inc. for certain wells 

on the Leuthold property be refused; and that staff require ·evidence of West Gas II. Inc. 's right to operate the other 
wells for which it is seeking a transfer before considering approval of those requests . The motion was seconded by 
Mr. Ross and passed unanimously. 

FINANCIAL REPORT 

Ms. Terri Perrigo. Executive Secretaiy. reported on the Board's financial condition. The Chairman requested 
information on well plugging grant expenditures be included in furure financial reports. ~ copy of Ms. Perrigo's 
report is attached as Exhibit 2. 

BONDrNG COMMIITEE REPORT 

Mr. Galuska reported the committee had passed four resolutions which are attached as Exhibit 3. These resolutions 
will be submitted to' the Board for consideration at the February. 1998 hearing. The committee would like a copy of 
the resolutions sent as soon as possible to individuals on the Board's general mailing list and list of persons interested 
in administrative rule changes so their comments can be gathered prior to submission to the Board. 

MOTION: Mr. Galuska moved the Board adopt the proposed amendments to A.R.M. 36.22.1308 and 
36.22.1408. The motion was. seconded by ~lr. Young and passed unanimously. 

The proposed amendments to A.R.M. 36.11.1303 will be the subject of a public hearing at the Board's meeting on 
December 18, 1997. 

~fr. Galuska asked about paying mileage to bonding committee members. Mr. Richmond advised him members 
would have to be appointed to an advisory committee either by the Governor or the Director of th~ Department of 
Natural Resources ro qualify for such payment. and said be would cbeck wich Director Clinch as to his willingness to 

"'\· appoint these members to an advisory committee. 
r;,,I 
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STAFF REPORTS 

1\-lr. Richmond reported on che request of Kim Hawley that the Board's order prohibiting Gallup City Oil Company 
from producing the wells on its property be rescinded because it bad finally come intO compliance with the Board' s 
rules. At that poinr. Mr. Ballard said he would not participate further in the discussion or resolution of this or any 
other Hawley matter. 

\.[OTIO('{: ~1r- Galuska moved the Board consider this reques t by conference call on Monday. November 
10. 1997 if Gallup City Oil Company does not post the bond which would continue the couz:t' s order restraining 
enforcement of the Board's order. The motion was seconded by Mr. LWld and passed unanimously. 

Mr. Richmond also reported he bad reviewed the sufficiency of the West Gas II. Inc. 's $25,000 blanket bond. West 
Gas II. me. bas 21 weUs, seven of which are producing. Those wells range in depth from 800 to 1500 feet, and Mr. 
Richmond said the current bonding was adequate. He also said that West Gas II. me. bas changed its name to Energy 
Equity Company , and is operating out of Auburn. California. 

Mr. Richmond gave an update on the Samedan Cartmell 14-14H well and said staff would continue to monitor that 
well. 

Mr. Richmond said he and two Board members (Mr. Ballard and Mr. Kolstad) would be attending the Interstate Oil 
& Gas Compact Commission's meeting in Santa Fe. New Mexico on December 7 and 8, 1997. 

Mr. Richmond told the Board Montana is participating with New Mexico in making application to the EPA for ~t 
funds to develop an interactive internet site. 

Mr. Hjartarson reported on the status of the Fred P. Klein wells. Mr. Klein's bond bas been forfeited but is not 
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Rev. 8-92 

Operator 

Address 

City 

Samedan Oil Corporation 

1050 17th Street, Suite# 1100 

Denver 

Telephone Number ( 303) 534-1533 

State 

Location of well (l/4-1/4 section and footage measurements): 
SW SW· Surface: 350' FSL" & 350' FWI:, 

co 

\~ 
\, ( ' . ... ... 

Zip Code 

* '' '' il; 

Telefax Number ( 303) 
524-1103 

Lease Name: 
Cartmell 

ARM 36.22.307, 
1003, 1004, 1011, 
1013, 1103, .1222, 
1301,1306,and 

Lease Type (Private/State/Federal): 

Private 

Well Number: 
14-14H 

Unit Agreement Name: 

Field Name or Wildcat: 
Deer Creek 

Section, Township, and Range: 
If directionally or horizontally drilled, show both surface and bottom hole locations) Section 14-T17N-Je.+E R-536 
APINumber: Well Type (oil, gas, injection, other): County: 

2510121112111112191 
s, ... Well 

Indicate below with an X the nature of this notice, report, or other data: 

roticc oflntcntlon to Change Plans 

Notice oflntention to Run Mechanical Integrity Test 

Notice of Intention to Stimulate or to Chemically Treat 

Notice of Intention to Perforate or to Cement 

Notice oflntention to Abandon Well 

Notice oflntcntlon to Pull or Aller Casing 

Notice of Intention to Change Well Status 

Supplemental Well History 

Other (specify) 

Oi l · 

0 
0 
0 
0 
0 
0 
0 
0 
D 
D 

Dawson 

Subsequent Report of Mechanical Integrity Test 

Subsequent Report of Stimulation or Chemical Treatment 

Subsequent Report of Perforation or Cementing 

Subsequent Rcp0rr or Well Aband.onmcnt 

Subsequent Report of Pulled or Altered Casing 

Subsequent Report of Drilling Waste Disposal 

Subsequent Report of Production Waste Disposal 

Subsequent Report of Change in Well Status 

Subsequent Report of Gas Analysis (ARM 36.22.1222) 

Described Proposed or Completed Operations: 

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as necessary. 

Indicate the intended starting date for proposed operations or the completion date for completed operations. 

Samedan Oil Corporation requests approval for Final Abandonment status on this well. 
Subject wellbore was temporarily abandoned on 4/12/97 and monitored for nitrogen gas at the wellhead. 
The situation has stabilized and final abandonment operations will include: 

1. Set top cement plug from 0-80' with neat cement. 
2. Remove & salvage 9 5/8" wellhead. Cut-off casing below ground level. 
3. Check w/ surface owner & install dry-hole marker if requested by him. 
4. Replace topsoil, re-seed, & rehabilitate location. 

0 
D 
D 
D 
D 
D 
D 
D 
D 
D 

- BOARD USE ONLY The undersigned hereby certified that the information contained 

-lpproved 
on this application is true and correct_r-~ . 

5/14/99 ~~-
0 1tc Dale s1,ncd (A&""I l-/ 

Steve Schmitz, P.E. 
Name Thlo Pri nt Name & Ti tle 



June 3, 1999 

Steven Sasaki 

SAMEDAN OIL CORPORATION 
1050 1 ?'h Street Suite 1100 Denver, Colorado 80265 

Chief Field Inspector 
State of Montana 
Board of Oil & Gas Conservation 

Re: Cartmell No. 14-14H, Final Abandonment Intention 
SWSW Section 14 T17N R53E 
Dawson County, Montana 

Dear Mr. Sasaki, 

303 534-1533 

' ... 
~ \ I f 

,,..:.. ~ !-.. • ' 

We are in receipt of your letter requesting that Samedan docket our request to finish 
plugging and restoration of the subject wellbore. This report and attachments are also 
intended to serve as our exhibits for the Commission hearing. It is our request that this 
matter be taken up before the Board of Oil & Gas Conservation at the business meeting 
on Wednesday, July 14, 1999. Please forward this letter and report to Mr. Garrity as 
necessary. I have spoken to Terri Perrigo and she is waiting to hear what the outcome 
of this request is before placing the matter on the docket. 

History: 
The Cartmell 14-14H, Dawson County, Montana drilled into a nitrogen charged gas sand 
in the Tyler formation at 6666-6676' on March 28th, 1997. On April 1st while attempting 
to overcome gas flow, stuck drill-pipe, and lost circulation, the well sustained an un­
controlled flow of gas up the drill-pipe after pumping several thousand barrels of kill 
fluid. The well was subsequently brought under control and cement plugs were placed 
as shown in the attached wellbore schematic Exhibit I. The wellhead was left in place 
and a monitoring/observation period was initiated in order to ensure that the plugs were 
secure and the wellbore would not pose a hazard. 

Casing: 9 5/8" 36# J55 STC set at 1245' & cemented to surface with 520 sx. 

Cement plugs were set from top to bottom as follows: 

1. Cement: 80' to 186' w/ 50 sx neat cement inside 9 5/8" surface casing. 
2. Cement: 725' to 990' w/ 100 sx neat inside 9 5/8" surface casing. 
3. Cement: 1012' to 2322' w/ 650 sx thixotropic cement. Includes stuck drill pipe 

from 950' to 2322'. Cement was pumped and drillpipe was cut-off in place. 
4 . Cement: 2873' to 6676' bullhead pumped in place. Includes stuck drilling 

assembly from 2950' to 4197'. 



) 

During the observation period from April 12, 1997 to the present we determined that 
trace amounts of nitrogen gas had migrated to surface and registered 50-75 psi on the 
surface pressure gauge. This minor pressure was bled off in a matter of minutes to 
atmosphere. · 

A replacement well was drilled 500 feet to the Northeast and placed on production in 
the horizontally drilled Charles Carbonate after successfully drilling through the 
nitrogen bearing Tyler sand . . At the time it was our position that, if necessary, nitrogen 
pressure could be relieved by perforating the zone behind pipe in this offsetting 
producing wellbore and venting. 

Current Conditions: 
Based on field observations we have determined that the original wellbore has been 
successfully plugged preventing communication back to the Tyler nitrogen bearing 
sand and offsetting relief well operations are not necessary. It has been observed over 
the last 8 months that trace amounts of nitrogen migrate through the cement plugs to 
surface as indicated by pressure buildup to 60 psi. Bleed-off to zero psi is achieved in 
two minutes. A top cement plug will safely allow this wellhead to be cut-off below 
ground level in the final plugging and abandonment activity. 

A final plugging and abandonment action involves setting a top cement plug from 
surface to 80' , wellhead removal, and casing cut-off below ground level. The surface 
around the wellhead will be reclaimed and rehabilitated. 

Sincerely, 

V~0~ 
Steve Schmitz, P.E. 
SAMEDAN OIL CORPORATION 

Attachments: I. Wellbore Schematic Current Conditions(Cartmell 14-14H) 
II. Wellbore Schematic Producing Well (Cartmell 14A-14H) 
111.Wellbore Schematic Proposed P & A'd (Cartmell 14-14) 



CARTMELL #14-14 (Present Condition) 
(as of 4/12/97) 

Location: SWSW Section 14-T17N-R53E 

Wildcat, Deer Creek Prospect 

Dawson, Montana 
350' FSL & FWL 

Casing Head 
Tubing Head 

Bottom of Drill Pipe @ 2322' ___ __,..........,~ 

Top of Fish @ 2950' 

--~-~,11 Bottom of Fish @ 4197' ________.. tj 

Pressure Gauge 
Spud: 3/21/97 

P&A 4/12/97 

KB: 2479' 

Set cmt plug 80'-186' w/50 sx Neat 

,-----9 5/8" Csg. 36# J-55 ST&C 0-1245' 
Cmt w/ 520 sx to surface 

Set cmt plug 725'-990' w/100 sx Neat 

Set cmt plug 1012'-2322' w/ 650 sx 

thixotropic' 

~TOC@2873' 

• Bullhead set cmt plug 2873'-6676' w/ 1390 

sx thixotropic. 

) TD@6676' 
Nitrogen Bearing Sand in the Tyler Interval 

I :\wellborelmontana\crt 14-14.xls 



l·\montana\certcomb.xls 

Cartmoll 14 -14H Plugged Wall 

SWSW Section 14-T17N-R53E 

350' FSL & 350' FWL 

Dawson County 

9 5/8" Csg. 36# J-55 ST&C 0-1245' 

Top of Dnll Pipe @ 950" 

Bottom of Dr111 Pipe @ 2322' ----<• 

Top of Fish@ 2950' ---..... 

) 

© 
SAMEOAN OIL CORPORATION 

Pressure Oauge Monitoring Wellheod(i>-80 fl) 

3/21/97 

4/12197 

2479' 

Set cmt plug 60'-166' w/50 sx Neat 

Set cmt plug 725'-990' w/100 sx Neat 

Set cmt plug 1012'-2322' w/ 650 sx Thlxotropic 

- TOC@2873' 

Rig Skidded 

500 Feet 

Between Wellbores 

- Bullhead set cmt plug 2873'-6678' w/ 1390 sx Thixotropic 

Exhibttll 

Cartmall 14A-14H Producing Well 

SWSWSectton 14-T17N-R53E 
700' FSL & FWL 

17-1/2" hole to 1300' 

13-3/8", 54.5#, K-55 

Set@ 1300' 

12-1/4" Hole@ 4000' 

9-5/8"cmt'd to sfc 

9 5/8" x 7" Liner Hanger@ 3500' 

7" Prod. Casing set at 8150' 

cmt'd to liner hanger 

TD 8 3/4" hole @ 0076' Tyler Nitrogen Bearing Sand 6674'-6718' 

2 7 /8" tubing & rod pumping system 

Aprox 7900 n TVD, 8150 MD entered pay honzonlally dlilling. 

DtJal Horitonlsl tatoret, In Charles Pay Zone 



CARTMELL #14-14 (Proposed P & A Condition) 

Location: 
SWSW Section 14-T17N-R53E 
Wildcat, Deer Creek Prospect 
Dawson, Montana 

Exhibit Ill 

350' FSL & FWL Place surface marker as required 
Cut-off casing &'below ground level 
Set top cement plug 0-80' 

Bottom of Drill Pipe @ 2322' ----1---

Top ofFish@ 2950' 

-

011s"~ 

Bottom of Fish @ 4197' tj 

Nitrogen Bearing Sand in the Tyler Interval 

Set cmt plug 80'-186' w/50 sx Neat 
-1----- 9 5/ 36# J-55 ST&C 0-1245' 

Cmt w/ 520 sx to surface 

Set cmt plug 725'-990' w/100 sx Neat 

Set cmt plug 1012'-2322' w/ 650 sx 

thixotropic' 

~ TOC@2873' 

..... ,____ Bullhead set cmt plug 2873'-6676' w/ 1390 

sx thixotropic. 

TD@6676' 



I Form2· ARM 36.22.307, -
Submit in Quadruplicate to: ,,...;:-~?°1{;:J19PJi~t Rev. 8-92 

· _6<r§.) 01 , 1103, •? )., 

MONT ANA BOARD OF OIL AND GAS CONSERVATION r';}'i';< 
1301

• 
1306

' and u>~ } 
Billings or Shelby Office I 'J ~~ ~ 1( • _;. 

, 
-r.,~vo;~ ~ 

Sundry Notices and Report of Wells '¥~~· ~ 
~d',., l--

Operator Sarnedan Oil Corporation Lease Name: ~J':tiO' 
Cartmell ~~ . ~ ·• ., 

~ 
~ ~ .. 

Address 1050 17th Street, Suite #1100 Lease Type (Private/State/Fe'derfil): . 

Private 

City Denver State co Zip Code Well Number: 

14-14H 

Telephone Number ( 303) 534-1533 Telefax Number ( 303) Unit Agreement Name: 

534-1103 --

Location of well ( 1 / 4-1 /4 section and footage measurements): Field Name or Wildcat: 

swsw Surface: 350' FSL & 350' FWL Deer Creek 

Section, Township, and Range: 
If directionally or horizontally drilled, show both surface and bottom hole locations) Section 14-T17N-R54E 

APINumber: Well Type (oil, gas, injection, other): County: 

25 1°1 21 112111112191 Oil Dawson 

Stale County Well 

Indicate below with an X the nature of this notice, report, or other data: 

_ )otice of Intention to Change Plans 0 Subsequent Report of Mechanical Integrity Test D 
Notice of Intention to Run Mechanical Integrity Test D Subsequent Report of Stimulation or Chemical Treatment D 
Notice of Intention to Stimulate or to Chemically Treat D Subsequent Report of Perforation or Cementing D 
Notice of Intention to Perforate or to Cement D Subsequent Report of Well Abandonment D 
Notice oflntention to Abandon Well ~ Subsequent Report of Pulled or Altered Casing D 
Notice oflntention to Pull or Alter Casing D Subsequent Report of Drilling Waste Disposal D 
Notice oflntention to Change Well Status D Subsequent Report of Production Waste Disposal D 
Supplemental Well History D Subsequent Report of Change in Well Status D 
Other (specify) D Subsequent Report of Gas Analysis (ARM 36.22.1222) D 

D D 
Described Proposed or Completed Operations: 

Describe planned or completed work in detail. Attach maps, well-bore configuration diagrams, analyses, or other information as necessary. 

Indicate the intended starting date for proposed operations or the completion date for completed operations. 

Samedan Oil Corporation requests approval for Final Abandonment status on this well. 
Subject wellbore was temporarily abandoned on 4/12/97 and monitored for nitrogen gas at the wellhead. 
The situation has stabilized and final abandonment operations will include: 

1. Set top cement plug from 0-80' with neat cement. 
2. Remove & salvage 9 5/8" wellhead. Cut-off casing below gro_und level. 
3. Check w/ surface owner & install dry-hole marker if requested by him. 
4. Replace topsoil, re-seed, & rehabilitate location. 

I BOARD USE ONLY The undersigned hereby certified that the information contained 
J 

on this application is true and correct: 

Approved 6/3/99 v~~L-·~ - - ,,c 
Dale Dale Slgn<d (Aij'"L) 

Steve Schmitz, P.E. 
Name Title Print Name & Title 



EXHIBIT 5 

1999 SEISMIC PERMITS 

2-4-99 Garfield Reliable Exploration 15-16N, 38-39E 
2-25-99 Stillwater Veritas DGC Land Inc. 5-6S, 16-lSE 
3-29-99 Blaine Solid State Geophysical 32N-36N, 18-19E 
4-19-99 Blaine Solid State Geophysical · 34-35N, 18-19E 
4-21-99 Hill Solid State Geophysical 34N, 14E 
4-21-99 Hill Solid State Geophysical 33-37N, 12-17E 
4-23-99 Blaine Solid State Geophysical 34N, 17E 

32N, 17E 
4-23-99 Roosevelt Reliable Exploration 28N, 58-59E 
4-26-99 Blaine Solid State Geophysical 34N, 18E 
5-7-99 Roosevelt Reliable Exploration 27:-28N, 57E 
6-3-99 Sheridan Reliable Exploration 36N, 57E 
6-5-99 Blaine Solid State Geophysical 34N, 17E 

) 
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P~.CE 6 • Dlonaa. Ac.anlh.a • Wecl~ay, July 14, l'IY'J 

Calgary firm roposes n ew gas well 
• Proposed well 
would be located 
on private land 
By loNl'lftl Doxtator 
Acanlla repott• 

Pljak&peeeriar I.Jd..o(Calpry. 
Ala.. 111ilfilcallllioe ofiDlealioa ao , 
apply (or a pamil ID llriU III oil Md 
ps well widl Ille MoatlrJa Boud of 
Oil and Gas U:mavdioo oa kllllf 
of Statcdt &al)' Corp.. aiso of 
Calfll)'. -

The wdl ..... lie l«aled OIi pi­
,r.i: lam such,ickd betweaa thc 
looae and CNCtdlOli>'s Tilcodon: 
I001Cwlt Mcl'IOrill RMCb aDd thc 
BlackJcal' C..yoa. 

0.-=n .CTcrnslip 27, lain,ge II 
west, Scelien :9. Idle p,q,etty the 
proJlO'Cd wd.l is &ocall:lel 01(1 arc .Reva 
Fay lboll'las.. Thcocb'e R. Sldtoa 
Jr .. E•MM Panaa Mid KclDeth G. 
Dancan. 

1be paimary lllgd r« Ck wdl, 
·Nhich will reach I drpl)I of 4,2l~ 
feet. is aahnl ps, Id Johasloa. vice 
p!Cideatof aplentioa for 5tanech, 
said Monday. ·we •iu. dlrn's ~ 
tential r« gas; t. sa:d -We bve 
sc-rr..e rasonina ., bt.lic-.e lhal" 

S~rioerwraswdls 
in lhtBlaclkaf a,a.b.c thisoiw: wiD 
be loc:alr.d IIOltJusl of 0- art.a. "CLIJ­
f(IIII.I)' vc only have lhc plans for the 
O:lC wdJ.-~ said 'Nhcthcr 
lh~ wd! u SUCCl:S-'fuJ v.iU dictate j( 

Sl~dl cl-ills llltiiional wells er 

saidSm&ec. llelicYesdaeis ...... h 
IO .1ri11 one well ioow.-

TheMoalaa loardolOiludGas 
Cansetwtioahu ... , reco•dleper­
mia llppliclllien ya, bite lltal is ao1 

abnormal. Tom l.ichmotd. adriru­
traklr of dleoi) Md pschisio1 ud I 
stall pelrOleua etairar for Ole lfCIIP 
in Bili1gs, sai4. MaJ ti111e1 tie 11> 
,1aooa is r.1a1 a.Ila aotice is gi ¥en. 

The l,oard de'tdoped .. Ctl'MNl­

wn,mtal impar;ts'*91c•(EJS)il J990. 
The boanl reqwres the OfC'at&lrOf ~ 
prop,c,ed weB IO p,bml adice i1 a 
newspps ia lhe CCJUDq Mla'C the 
wdli.s localed, oroaeof aeacaJ ~ 
IMion i• Iha COUIIIJ. The IIOllicc imSI 

also be pabluhed ia the Hclclll lnde­
pendcnc R.ecori. 

'The opcra1cr mm also Jive the 
adjoillling ludownets mJlic% of the 
afenl IO dri)S. 

Once the notice is potfo.hcd, the 
boant waits for IC) c:llys I0,-."'1ethtr 
lbere will be a teqUCU fo1· ( tarin1. 
AJl)Ol'IC ~ 1115 Ill ilda'CSI ia&bc Jand 
can req-.e.scahca.-i11, J.idn:io9ds&icl. 

Aa:mdial IO the lldiec, I pll1Y 

~11e1Cing a llariq muse 8*1i1 thclr 
oan:e, ~ mcl pho~rwmber. lkir 
ownership inierest in sa1ro1mfing 
la11dsandl11Cnasqn !orrciqucstinglt~ 
"neari1g. 

The ~ inie:pras what coasfi-. 
n.cs .u i!lte~t ~airly lillcrally. Rich­
mond said For example. 1 be:lrir.g 
~ s::heduledattk~1oraland• 
O'Nncr in M~onc CDUAcy '4litk, -

five nil rs ,~·ay ~ro111 ~ JrClpes,ed we.JI, 
but who fUire.1 tt.: well wc,u'.d drain 

walk5 away. he s;aid. TIie ;unounl O( h1S propcny. nc hcarillJ was IICYCf 

ira(onnatiol\ S..V.C• bas llOW makes bel,j hca11sc cbc is.sue WU S.Ct11cd. 
i1difficul11oddmniM1hcamo1:ntof Richnoad said. 

fm I l!eaint frort people who 111.VC 

a illlaal ill the luld.Richmend said. 
Usuly 'MICD IMft is I lleillaesl (a I 

~nil il inolvcs mult.,le panaen 
ia lt1e wd who b 't WM& die v.ell 
*iJled -,hcte it is prcpoa. 1'hDse 
tesull irr tedutical fi&'-5 over-~ 
tie wtU sbol&ld be drilled. he Slid: 

Adpaif,g ladowna" _, DllfUJ'Cr 
ruchac.olyaSalaa!lcy YidThws­
o,. ~1-f I doe't lttiak there 
aeeds ID be I peblic hrMiat llx>cac 

lhaa.. 'lllla' s priVIIC Mi -
~·e SUfflOIC oil ud.1111$ ~ 

siWe Qlneb,()a,-lksaid., addiD1 dUl 
'"abs ltnibly im.spem.ible• 111C11.­
ods were used ia Ille utna.i~·pn,­
cas.. ihe has no p CJb1e11 wich iL '1 
b'1 bclie .. c lhae people today are 
gc,i91 .. JO ia and nNI the I.and.." 

Sala11Sky llddclJ tba1 rec:enc mrt­

cens ba,c focused ca public Jud, 
!IOI privaac propa1y. "1 ima1iac dice 
wM be same sen ~ rus.s. but we will 
IIOC !Dile a fu&." de said. 

1beodorc Reosc"Cfe MerMJrial 
lunch Wuiqo BM Ptr.bJcs sai~ hie 
hadll'a aeca'Wllt DOliccoC lhe inleDIN> 

drill yei. but added tha1 sometimes 
im.i iu't diiectdl to him, bul ,.her 
the Boo11e uid Crodcctl Club. 

1l,c ranck is lcated north of Che 
p,opased drill site. Peebles said oil 
Hdga.sexplontioe l.u~ ore";,cilicy 
dc:cisiom which I dow' t get 111 make." 
hiJt thal the club gcner..11} supports 
oil and p.5 C.ll;JloratiOft OODe ill l f'e· 

sporui\le manner. 
Ht added 1tia. because '.he pro­

po!cd well silc is oa priv.tte I.and, lhe 
da.i5i<!n to drill is -up 10 lhe discre­
~ olr.t.cpnva1clandowrer. I dm"t 
thiu die Boc-ne ud Crockea Ollb 

, ft.,., ... , ... ;,. r~ u-P.a. '-• Johaston TllC board 1an:'.yra:th·cunquu1 wo.ild have any concern,.~ 

If._., is w,qrwd. the boar4 
wouW IIMclalaarlatolhe ateldl for 
die IIIU.lf't1Wllfy Khcduled mcc:blll· llle_. llsolmis llbouelO-,S IO 

provide Iii die IIJ'P'OPftalC no4ic:es. 
llcboMl"snw replar hezias is 

De.II Met; *-'= fdlowia1 Olle wt1I be 
in Sq,er,nh:T. 

lfdt•iac is requr:sied. t.llea I.be 
pemril ~aiee a ev1hlald roe 
coDlflieacc WO llalC rules aad in 
lipcllle isaaes naal ~)' ck parties 

mqi ..... b ltr.ntt, Jliclwronc! --
If • llariat .... requcs,ed. ma.. 

1M *1II pe:trale.aa eapeer, R~ 
DIOftll. C'fahacs 1lie J'Cffllic apphca­
bOII far ~,ua 11r.th the nles 
dtldaped tMOllsh the EJS. Those 
rules apply ID .N*rs such as dis- . 
wiasfiom propen) lines. lfflOIIIC of 
swfaccc:asiiw!Jms SCI, lypcso{ dril.l­
;n1 flN. IO lie 112d' and rnetllodl Of 

wale diqlaul. ~ood said 
Slar1fda .. p,IOYicJc 1hc board 

widladrilliqpcm-. .tuch is .a ant:· 

... bm ... inchlda .. ~ 
such II a iup. iafonuaio11 on cut ud 
liJI. pirs. lirliq of p«S if they arc ID be 
Ii ned. iafcnlllio• on lhc lec::Mioa o( 

lbe 'llld1 ud 1he UIOWII of ccmena 10 

be used. Rict..,d said. 
PllbC$ wicb an i atcrcSt in the land 

~ve u.nlilJllfJ 24 ion,qucstaheari•@-
. The:1e~Monwaa8oud 

of Oil and Gas ~Ii-On is &p­

poi11td by G.J,·. Marc Racicct. Jt is 
compisc:d cf duce indusey mcmben. 
IWO ~,icn "#'!lb m:nefi) rights 
and two lllldlnrllers wiehoui·mintnl 
rights. The chaitnan is David &llud 
of Billi11p. The board's scope cf••-
1honly is fof ~~i<w of oil -4 gu 
drilli1gpcr!ft1S oa st11e land and pri­
~·•c ~ i• ~ 

:fay, )1/y U, 1999 • Pit.GE JI 
- -·- · . 

HO'll<EOP INID~ TO 
U'PLY i,()a Pl.llWl'J 101JeJLL 

oa. ».D (;AS WILL 
BDOllE nE IOl.U Of'OIL 
ANll CAS COl'ISZI\IAn>H Of 

THESf A ff 0, MGf1',UfA 
.. Ille Nalar ~* ~ of 

ST Aanot a&Gl' COltP., br a 
Pemil .. Drill - - ..... wd!. 

I. Nulle .. ..._ ol ,\jlflicllllf. 
STAanot ENHGY CUIP" .. 2600. 
140 ~ ~- S.W. Cllca,y. 
Albnla CANADA. 17 )"3. 

:. ... Daaifticll .... ~ 
~ F.....- ol Se,{.,. L.oca­
rica o( f'ftl.-.,1 CU 1111d C. Yid I: 
SWNE. !IU' FM. 1980" FEL. SB:. 
29-TllN-HW 

_,_ Toul ~ l'nlpald to x 
Drit1«: 411 S FEET. 

Jl'aricc i~ haay p,,a 1._ ae .,.. 
p1,-. r« i,awa 1o drill u .,. ~,.. 
1:a a,elt .:I ri. 1llltace laaliDa 1C1 '°" .. llbeorc ,. Ille dqiltt Iii bled ril 
be rw .. Ille ~ kid ol 
Oil_.G»~...._ICI 
Rois l6.22...60t IIOd :\6.22Jn&. Ad­
rftMllllaiw llllc, d ~ - .•. 
-- ,.,.., .,,;, tm.M - ClffW• 
hlnit, .. be ~ .. ,.., ~. 
8-4 ol Oil ...ii CiM C.-..,atios 
-illi - ..,., . -• .wot 
DENANO Fat HEAIING MUS'T 
BE lJ3CEIVED 9Y ru 
MOl'fl'ANA 80.UO OF~. AND 
GAS CON5El'VAIIOH Al TWE 
AooaES.S SET R)U1f IIEL(;W NO 
I...A "TElt lltAN 1EN f.Oj DAY 5 
AFTa . ntE OAn Of 
P,JeucuJON Of nus ~TICE. 
OIi TN£ AWIJ.CATION Wl:.l. !II 
ACTED U'Otc n THE I OUD'S 
~Ot:EJM OIClNEE~ 
WITHOUT H~INC. A OE\IANO 
..._,~: i i) SET fOKrH lHE MAME. 
A::>OIIESS ANO TU..E1HOM! 
N.JMllEJt OF EACH INTERESTED 
P"A~TY. TtfEltl ()WNf'R.Hfl, 
INnJIEST IN TlfE .I.NOS 
SURllOIJHOING TllE ."9IOPOSED 
WF..l. AHC 1l£ REASONS ._.It\' 
A HEA.ltl."tG lS 50UGIIT. i2: BE 
SEJIVED UPCN 1ME Af'PUCA~ 
BV C'O,V "'-'lllO Oil FAX 
TRA~SMITTmTO TllE AOOlESS 
SET f'Olllli ABOVE. 

MONT NIA llOAllD OF 01.. A Ntl 
GA'!ii CUNSEJIVA:ION 

~-'~ ST . .IOIINS , V8'4:.J'E 
BILl"'<iS. MONTANA .!910? 




